State Tax Observations

Connecticut’s Tax Amnesty Program is Open for Enrollment
By Sandy Weinberg, JD, Principal and Jill Cantor, JD, CPA, Senior Manager
The Connecticut 2021 Tax Amnesty Program (Amnesty Program) has been launched. It offers taxpayers the
opportunity to pay back taxes with a 75% reduction of interest owed, an elimination of civil penalties, and an
elimination of any potential criminal prosecution. The Amnesty Program covers tax years ending on or before
December 31, 2020.
As we reported in July, the Amnesty Program, which was part of Connecticut’s budget legislation, is available
for both businesses and individuals. It runs through January 31, 2022. It covers all taxes administered by the
Department of Revenue Services (DRS) other than the Connecticut motor carrier road tax or the international
fuel tax agreement (IFTA).
Those eligible for the Amnesty Program include individuals and businesses generally excluded from
Connecticut’s voluntary disclosure program (VDP) for having previously been contacted by DRS, such as
those currently under DRS audit for periods ending on or before December 31, 2020, those with a protest
pending before DRS’s Appellate Division, and those currently pursuing civil litigation with DRS.
Taxpayers seeking amnesty can enroll in the program and pay taxes through a secure online portal via the
Amnesty Program website. As a point of emphasis, tax amnesty applications must be filed electronically
and payments made in full by January 31, 2022.
After the Amnesty Program deadline, all individuals and businesses with unresolved tax liabilities will be
subject to the full interest rate, penalties and possible criminal prosecution.
Observations
While the Amnesty Program offers taxpayers an opportunity to pay back taxes with reduced consequences,
those taxpayers eligible for the VDP should “crunch the numbers” to determine if they might be better off
pursuing an agreement under the VDP. VDP agreements are available during and after the amnesty period.
For example, in contrast to the VDP, the Amnesty Program does not include a limited look-back provision. All
open years of tax must be paid under the Amnesty Program, although with only 25% of the applicable
interest. Penalties are eliminated under both programs.
Further, while after the Amnesty Program deadline all tax interest and penalties may be assessed, taxpayers
in many circumstances may still be able to participate in Connecticut’s VDP.
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About PKF O'Connor Davies
PKF O’Connor Davies, LLP is a full-service certified public accounting and advisory firm with a long history of serving clients both domestically
and internationally. With roots tracing to 1891, the Firm has 14 offices in New York, New Jersey, Connecticut, Maryland, Florida, and Rhode
Island and more than 1,000 professionals providing a complete range of accounting, auditing, tax, and management advisory services. PKF
O’Connor Davies is led by over 100 partners who are closely involved in the day-to-day management of engagements, ensuring a high degree of
client service and cost effectiveness.
The Firm is a top-ranked firm, according to Accounting Today’s 2021 “Top 100 Firms” list and was recently recognized as one of “America’s Best
Tax Firms” by Forbes. PKF O'Connor Davies was named one of Vault's 2021 Accounting 50, a ranking of the 50 best accounting employers to
work for in North America and ranked among the top 50 most prestigious accounting firms in America in a complementary Vault survey.
PKF O’Connor Davies is the lead North American representative of the international association of PKF member firms. PKF International is a
network of legally independent member firms providing accounting, tax, and business advisory services in over 400 locations in 150 countries
around the world. With its tradition, experience, and focus on the future, PKF O’Connor Davies is ready to help clients meet today’s everchanging economic conditions and manage the growing complexities of the regulatory environment
Our Firm provides the information in this e-newsletter for general guidance only, and it does not constitute the provision of legal advice, tax
advice, accounting services, or professional consulting of any kind.

2

